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The National Flood 
Insurance Program

• The NFIP was created in 1968 due to the lack of 
private insurance and continued increases in 
federal disaster assistance due to floods.  

• Flood was viewed as an uninsurable risk and 
coverage was virtually unavailable from private 
insurance following frequent widespread 
flooding along the Mississippi in the early 1960s.  

• The NFIP is a Federal program, managed by the 
Federal Emergency Management 
Administration, to provide flood insurance, to 
improve floodplain management and to develop 
maps of flood hazard zones.
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Public/Private 
Partnership & WYOs

Under the Reagan administration, the NFIP 
began the “Write Your Own” (WYO) 
program, which shifted a portion of the 
supervision of policies to private insurers.   

120 insurers wrote private flood insurance 
in 2018, up from around 90 insurers in 
2017 and 50 in 2016.  

Under WYO, private insurers draft policies 
and handle payouts using federal funds, 
not their own, while taking a 30 percent 
premium fee for administering the 
policies.
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Flood Risk Rating 2.0 
(FEMA’s Administrative Changes) 

On April 1, 2020 the NFIP will release the new 
flood insurance rates. These new rates will then 
be implemented on October 1, 2020 for all new 
business policies and renewals. Specifics are 
subject to change up until April 1, 2020. 

The plan is to use the following data to 
determine more accurate actuarial rates: 

• Distance to the closest water source (or 
coast) 

• Cost to rebuild the structure 

• Types of flood risk (storm surge, river 
overflow, heavy rain, etc.)
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Flood Risk Rating 2.0

Risk Rating 2.0 will initially provide 
credits for three mitigation actions:  

• Installing flood openings per the 
44 CFR 60.3 criteria 

• Elevating onto posts, piles, and 
piers 

• Elevating machinery and 
equipment above the lowest floor. 
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Current Annual Flood Insurance Cost Estimates

*BFE: Base Flood Elevation
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Potential Future



Current battle for the soul of 
flood insurance 
Is it for Banks, Big Insurance and Developers? Or for us?

Three Moving Parts - All Connected 

1. Previous Reforms 
• Biggert Waters - 2012 
• Menendez Grimm - 2014 

2. Current Congressional Action 
• Competing House & Senate Bills 
• We support NFIP-Re 

3. FEMA Makes Administrative Changes 
• FEMA 2.0
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What Does Our  
Risk Look Like?
•Current State 

•Future Risk
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Risk from Severe Weather

• 2017: 34 Flood Disasters in 23 States 

• 2016: 26 Flood Disasters in 19 States
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What is our Risk?

• By 2045 more than 1300 
homes in Manahawkin will face 
chronic inundation 

• Union of Concerned Scientists, 
Underwater: Rising Seas, 
Chronic Floods, and the 
Implications for US Coastal 
Real Estate (2018) 



Preparing for Flood Risk 2.0

What is our Risk?

• Significant impact with 1˚ rise in 
global temperature 

• Impacts could be felt as soon 
as 2030 with more than 400 
homes at risk
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What is our Risk?

• With just .5˚ rise the area is 
significantly impacted 

*These scenarios assumes that 
global carbon emissions rise 
through the middle of the century 
then begin to decline, and ice 
sheets melt at rates in line with 
historical observations. In this 
scenario, global average sea level 
is projected to rise about 1 foot by 
2035 and about 4 feet by 2100.
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“Waters Bill” (HR 3167) vs. NFIP-RE (HR 3872/S2187)

#1 Problem 

• Waters bill does nothing to roll back steep increases in Flood Insurance costs from previous 
reforms or head off increase from FEMA 2.0.  This will  mean families will not be able to afford to 
stay in their homes.   

• Waters bill would see 18-25% increases per year, while NFIP-RE caps increases at 9% a year 

#2 Problem 

• While the Waters bill does have *some* funding for mitigation, it isn’t clear how people could 
access it and it doesn’t go far enough.  Mitigation both increases affordability and reduces risk.  

• NFIP-RE has more mitigation programs we believe will be more clear and immediately accessible.  



Preparing for Flood Risk 2.0

“Waters Bill” (HR 3167) vs. NFIP-RE (HR 3872/S2187)

#3 Problem 

• NFIP-Re holds private insurance companies accountable for what they’ve put storm 
survivors through with falsified engineering reports and systematic underpayment, 
for example. 

• It applies lessons learned by storms survivors so others don’t have to suffer and tax 
funding isn’t wasted, the Waters bill does not do this.   

We support NFIP-Re, which has been reintroduced in the House and Senate and 
would add reforms to prevent FEMA from making administrative changes that price us 
out of protection. 



Is there any hope?
•NFIP-Re Act 

•Renewable Energy 

•Community Leadership & Science-based Solutions



What is the NFIP-Re

• Senate Sponsors: 
Bob Menendez D-NJ,  
Bill Cassidy R- LA,   
Cory Booker D-NJ,  
John Kennedy R-LA,  
Elizabeth Warren D-MA,  
Marco Rubio R-Fl,  
Kirsten Gillibrand D-NY,  
Jack Reed D-RI,  
Chris Van Hollen D-MD
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• Accurate publicly available flood 
maps 

• Caps premium increases to 9% 
per year and increases 
affordability 

• Funds mitigation comprehensively 

• Increases WYO fairness and 
accountability

Why do we need the 
NFIP-Re?
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• Makes permanent the claims review process won by disaster survivors to 
fight fraud and underpayment. 

• Institutes fee-shifting, whereby a policyholder, when prevailing in an 
administrative appeal process or in litigation, is entitled to receive 
attorney’s fees and expert fees. 

• Creates a regional coordinator to provide technical assistance for small 
communities to effectively participate in the Community Rating System 
(CRS).   

• Funds Lidar for accurate flood mapping

Why do we need the NFIP-Re?
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Mitigation Highlights

• The NFIP-Re increases the maximum ICC 
payment from $30,000 to $60,000 

• So, ICC funding can be used for mitigation 
prior to disaster, “Modernizes the Increased 
Cost of Compliance (ICC) Coverage from 
$30,000-$60,000 to better reflect the costs 
of mitigation projects and allows for 
proactive mitigation before natural disasters 
strike program.” 

• 1 Billion per year in mitigation - prioritizes 
those most at risk to repeat flooding or 
being priced out. Also funds current FEMA 
programs that are used for buyouts.    
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Reducing the Impact of 
Sea Level Rise

• Clean Energy 

• Offshore Wind 

• Living Shorelines
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Learn from Flood & Disaster 
Survivors + Science-based Solutions

• NFIP-RE is based where we are now, but
we know we have more to do

• Making sure EVERYONE is protected -
renters and mobile home owners

• Encouraging only responsible
community-led development not allowing
big banks and developers to put us at
risk

• NFIP is linked to other disaster recovery
grants and when it doesn’t work for
families it limits the impact of disaster
recovery grants.
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Call (202)224-3121 to tell your 
Congress member to stand up for 
a fair and affordable National 
Flood Insurance Program and put 
families first.                                   

Tell them to sign HR 3872, the 
NFIP-Re

Call to Action
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• U.S. Senator Robert Menendez

• Department of Homeland Security (fema.gov)

• National Association of Insurance Commissioners (naic.org)

• New Jersey Resource Project (newjerseyrp.org)

• Base Flood Elevation: www.ready.gov/faq-details/Base-Flood-Elevation-BFE

• To find your towns risk: 
Union of Concerned Scientists (ucsusa.org) 
thisplacewillbewater.com

Sources
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http://fema.gov
http://naic.org
http://newjerseyrp.org
https://www.ready.gov/faq-details/Base-Flood-Elevation-BFE
http://ucsusa.org
http://thisplacewillbewater.com



